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INDEPENDENT AUDITOR'S REPORT
To the member of Municipal Board, Begun (Chittorgarh, Raj.)

We have audited the accompanying financial statements of Municipal Booard, Begun
{Chittorgarh, Raj.), which comprise the Balance Sheet as at March 31, 2016 and the Income and
Expenditure Account for the year then ended, and a summary of sipnificant accounting policies and
other explanatory information.

Management’s Responsibility for the Financial Statements

Muonapement is responsible for the preparation of these financial statements that give & tnue
end [air view of the financial position, financial performance and cash flows of the Municipal Board
in gccordance with the Rajasthan Municipel Accounts Manual. This responsibility includes the design,
inplementation and maintenance of infernal contrel relevant to the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsihility

Our responsibility 15 o express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chertered Accountants of India, Those Standards reguire that we comply with ethical requirements
and plan and perform the avdit 1o oblain reasonable assurance ahowt whether the financial statements
are free from material misstatement.

An audit invelves performing procedueres to obtain audit evidence about (he amounts and
disclosures in the financial statements. The procedures selected depend on the auditer's judgment,
including the assessment of the risks of material misstatement of the Gnancial statements, whether
due to frand or error. In making those risk assessments, the auditor considers internal cantrol relevant
to the Municipal Board's preparation and fair presentation of the financial statements in crder to
design audit procedures that are esppropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Municipal Board's internal control. An audit also
includes evaluating the appropriatencss of accounting policies used and the reasonableness of the
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that the audit evidence we have obtained is sufficient and
appraprizte to provide a basis for our audit opinion.

I our opinion and to the best of ocur Information and according Lo the explanations given 1o
us, the financial statements give a true and fair view in conformity with the Rajasthan Municipal
Accounts Manual:

al in the case of the Balance Sheet, of the state of affairs of the Municipal Board as at

31, 2016 and ety
) in the case of the Income and Expenditure Account, of the surplus/ deficit for 1
on that date; il o
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We further report that:

a) we have abtained all the information and explanations which to the best of our knowledge and

welief were necessary for the purpase of our audit;
( b} in our opinion proper books of aceount as required by law have been kept by the Mumnicipal

Board so far as appears [rom aur examination of those books:

¢} the Balance Sheet and Income and Expenditure Account, dealt with by {his Report are in
agrecment with the beoks of account

d} in our opinion, the Balance Sheet and Income and Expenditure Account comply with the
Rajasthan Municipal Accounts Manual;

A statement an additional matlers iz given in the Annexure HAT,

Place : New Delhi For KK Chanani & Associates
Date : 14 Sept, 2016 Chartered Accountants ===
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Annexure “A" - Additional matters to be reported by the financial statements auditor

I. Whether all sums due te and received by the Municipality have been brought to
account and have been appropriately classified:

Accounting is as per cash

bock maintained by ULB

2. Whether all grants sanctioned or received by the Municipality during the year, have
been sccounted properly, and where any deduction is made out of such grants towards

TP e

Accounting is as per ciash

book maintained by ULB

3. Whether any Earmarked Funds have been created as per the provision of any
statute and, it so, whether such Earmarked Funds have been utilized for the purposes
for which they were created;

Yes

4. Whether the Municipality is maintzining proper records showing full particulars,

| including quantitative details and situation of fixed assets; whether these fixed assets
have been physicallv verified at reasonable intervals; whether any material
discrepancies were noticed on such verification and if so, whether the same has been

[ propecly deall with in the books of account;

e e e L R T

rentals are collected regularly by the Municipality and that the lease agresments ane
renewed after their expiry;

Ma

Yes

. Whether physical verification has been conducted by the Municipality at
reasonable intervals in respect of stores; Whether the procedures of physical
verification of stores followed by the Municipality are reasonable and adequate if not,
state the inadequacies in such procedures; Whether anv material discrepancies have
been noticed on physical verification of stores as compared to stores records, and if
50, whether the same have been properly dealt with in the books of account;

Mo - There is no procedurs
for phwsical verification

7. Whether the parties o whom loans or advances have been given by the
Municipality are repaving the principal amounts as stipulated and are also reguolar in

whether Bank Reconciliation statements have been properly prepared for all the bank
accounts of the Municipality;

payment of the interest and if not, whether reasonable steps have been taken by the No

Municipality for recovery of the principal and interest;

8, Whether advances given o municipal employees and interest thereon are being

repularly recoversd; Yes

9. Whether there exists an adequate inteenal control procedure for the purchase of :

stores, fixed assets and services No

10. Whether thene exists an adequate internal contral procedure for the n:u::uutr;l.s:t:itig af

works and projects, periodic inspections and measurements, quality checks and Mo

payments there for

11. Whether the Municipality is regular in depositing statutory dues including tax

deducted at source, works contract tax, cess payable to the Government, ESI, PF ez, No

and if not, the nature and cause of such delay and the amount not deposited;

12, Whether any personal expenses have been charged to the Municipality's accounts; |

i so, the details thereof; i Mo

13. Whether the books and registers specificd under the Rajasthan Municipal '

Aceounts Manual and other applicable acts and rules have been properly maintained; ‘ -

a

|

14 Whether the veur-end and reconciliation procedures have been carried out;




MUNICIPAL BOARD
BEGUN, DISTT. CHITTORGARH {RAd)

BALANCE SHEET AS ON DATE 315T MARCH, 2016

¢ Fipwres i Rupees)

FARTICULARS ety 31t March 2016 st March 2015
LIABILITIES

RESERVE & SURPLLS

Mumizipal (Genernl) Fund 1 243161552 S947S03.00
Earmarked Funils

Reserve & Surplas 2 6216516000 2540812700
Tutal Reserve & Surplus {4) 6470107582 31355650000
GRANTACONTRIBUTION FOR SPECIFIC FURPOSE (B) i A44N254.00 2A053TR.00
1.OAN LIABILITY

Feeured Loans .00 0,00
Unsecuned Lauss {410 ]
Tatz] Lanns () 0a {181 11]
CURRENT LIABILITIES & PROVISION

Sundry Depesiis q BOTAT16.00 SUGERTRAOU
Sundry Creditoes 5 0.00 440,00
Hrabubory Lizbilities B 2354TR00 1 95a a0
{ither Linhilites T 1057 AR HABAT17.00
Provision .10 0,1
Total Current Liubitities and Provisions {0 1750187400 11744985.00
TOTAL LIABILITIES (A+B=C+1) 11264390302 'i'_!']'IJﬁ!JSI..[Iﬂ_
ASSETS

FIXEI} ASSETS

Cirass Hiock b FETEL 1600 F0485377.0
Deprectzilon Fund i [(LOGRIE25.00 ATARTIR.ON
Met Block EG00GSHI00 2673661900
Copitzl Wark In T'nopress .04 M. 1H1
Totn] Fined Asseds (A} GEDDGESI3.00 6TI0G19.00
INVESTMENTS

Ceneral Fuird Invesimenss il 246863700 J2EA5425.00
Specific Fund [nvestitenils .00 0.00
Total Iovestments (18] Tdal$G27.00 A2H4SHLE00
CURRENT ASSETS, LOANS & ADVANCES

Inwenilories 0400 (.00
Sundry DehtorsBeceivablcs Ll (.0} 0.0
Cash & Dank Bolances 2 205u23T46,52 1L560PR5.00
Loans, Advances & Deposits 12 102625700 56252400
Tutal Current Asscts, Loans & Advaoces [ C ) T2136TIHE 1212350700

TIFIAL ASSETS {A+B+)

For KK Chonaol & Asseciates
Charterzd Accountns
Firm Repe. Mo, 322132E

iPariner) ~
ticnbership Mo, 056045

Db 14 Sepl 201G

11264590551

0.00

TUT05951.00
e

—

0,11

For and Behall o Municipal Board

¥ d00 TELEded
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INCOME & EXPENDIT

MUNICIFAL BOARD
BEGUN, DISTT. CHITTORGARH (RAJL)

UHRE STATEMENT FOR THE YEAR ENDED 318T MARCH,

PARTICULARS gl 315t March 2016
INCOME
Incensie Froim Taxes I4 222400
Assigned Compensation 15 12 20400.00
#ental Income From Municipal Propertics L6 37629349.00
Fiaes And User Charges 17 14778809.00
Zale & Transporiation Charge |8 394 160.00
Pevenue Cirants, Contributions and Subsidies 19 QAEZTIS00
Incame from Corporation Assets and [nvestments n 21 64%.00
Wizcellancous Income 21 [ 79303.00
Total Lncome 30391405.00
EXPENDITURE
Establishment Expenses 2 1e077504.00
Generpl Administralive Expenses 13 20141300
miscallenous Expenscs 2 29821900
Operational & Maintenance exp. 25 #720704.00
Imterest & Finaneial Exp 28 S419.18
Festival Expenses 7 B51072.00
Depreciation During The Year 28 &050763.00
Total Expenditure 33E07496.18
ﬁurp.nlui; ! Deficit before Adjustment of prior perind items and (3415557.15)
depreciatinos
Lass:- Prior Period ltems (.00
| ess:- Prior Period Adjustments of Depreciation 000

NET SURPLUS! (DEFICIT)

For KK Chanuni & Associates
Chartered Accounkints
Firtn Regn. Mo, 522232E

Kn5h.|-|.|l E\.
{Partner)
Menbership Mo. 05604635

Date: 14 Sept 2016
Place: Mew Delhi

T R
(3415547, 1K)

2004

i Fipures in Ripees)

315t March 2015

3983300
£340847.00
1515731.00
QU4ATRT.00

256533.00

HAF94.00
112807.00
AT03R5.00

20340538.00

14372564.00
222428200
210662900
21863099.00
117800
158534.00
25668R8.00

[
2180647400

-1456936.00

0.00
06k

—
1456936, 00

Far and Behalf oo Municipal Beard

a3 “’.-'"' 25
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Schedule Forming Part of Balunce Sheet of Municipal Board as on Dated 31st March 2016

PARTICULARS March 31, 2014 MNarch 31, 2015

Sehedule-1

RIUNICIPAL (GENERAL) FLIND

COpening balonce S 750300 TA04435,00

AddiAdddiion during the Year .00 (L0

Liess:- Deeduction during the Year {00 0.aa

Addi- Excess of Income Owver Expendilure [341338T.15) 4 1 356936,00}
Total (Ra) 255191582 S TS03AN

Sehesdule-2

RESERYVE & SURFLUS

Opening balanoe 25408E27.00 L24920576.00

Add:-Addition Doring The Year 3676103300 12487551000

Less:- Withdrawal during The Yeor 0.00 13,00
Taial (Rs) 62169160.00 1540812740

Schedule-3

GRANTMCONTRIBUTION FOR SPECIFIC FURPMSE

Grant From MLAMNTE Fund 2057055.00 (40512007

Specinl Gront for 1271 31h Finengiel Commission L 152552400 TE43 565K

EZpactal Girant For Read & Goters 0,611 TR 2800

Epeeiol Grant For Sworn Jayanti Sahari Rojgar Sch. 20467500 4LTGT500

AHpzcial Grant From 3.F.C AF3T67.040 178523100

BPL Zaree Kambal Scheme 56915504 dERLA5.00

Cirnnl Uit Bachi Bastt Vikas Programe 597400 G33534.00

Giront Under BRUGE GOG5440.00 153234400

Crber Grants T23405.405) 20035200
Taotal {Iis) J0440354.00 ZHADSIZR.00

Schedule-d

SUMNDRY DEPOSITS

Earmest Mongy Deposit L 12142046} 1031 85000

Segurities Dapasil 5534000 0 2ID25H0.00

Dby Deposit 1 3000 (R RN)]
Total (Rs) 66747160 J1GSETILDE

Seledule-5

SUNDRY CREDITORS

Contrctor Contrl Accouil .00 (.00

Credicor for Expenses .00 00,00
Twtal (Rs) {00 0,00

Schedule-6

STATUTORY LIABILITIES

Income Tax {TDE} Povable 1E63122.00 G540.00

Commerciil Tix Payihls T3838.00 J1EZ3.00

Laboier Cess Deductian G331 8.00 5363300
Total (Hs) 2554 TR.00 91996.01)

Schedule-7

OTHER LIABILITIES

Zalary Mavalle .00 J387.00

Penzion Fund Payable 404263000 2T55364.00

Emgployes CPF Payoble 33227300 L101243.00

Deduciion For Gratuity HOAR0],00 JHTATRA

Deduetion for PF Loan 15422700 BP0 .00

Deductiom for Other Socialy 481700 45357.00

Ryl pavable TE917.00 Ted 14040

Linhilities v Emplayee 515589500 322537206

Porshod Allowance 0.k PR
Total {Ks) 1OST 16850404




Schedule-4
GROSS BLOCK

Immavohle Asvels
Land
Office Building

InTrusirueture Assets

Raoads & Bridge

Fuwenge & Drainage

Peblee Lightings & Equipments

Moveable Assets
Fumiture & Fixtures
Whicle

Driher Fixed Assels

Schedole-2

DEFMRICIATION FUND

Orpening Bilince

Aclelze Do Pravided During the Yo
Lzssz- Depreciziion For The Previous Year

Schedule-14

GENERAL FUND INVESTMENT
B[ Account With Siatement
Non-Interest Beasing PO Ad

Eehedule-11

SUNDRY DEBTORS/RECEIVALRLES
Hoause Tax

Shop Rent Keceivalles

Scledule-12
CASH & BAMK BALANCES

Cash [n Hond

Balences fir Sawing & Cerrert A3Cy
Balaes with Matfenalized Banks
Halanee with Schedule Bank
Balanee wilh Co-Op2rative Benk

Rolange with Walionalized Banks { Specific Fund)

Schedule=13

LOANS, ADVANCES & DEPOSITS
Laans 1o St (PF Loan)

Advanae o il

Cithers advorces

Taial (Fx)

Totul (Hs)

Taial (Fs)

Total [ls)

Total {Rs)h

Tuoial (Hs)

2d4386.00 2223E86.00
L4 5107R.00 [ 129746000
469546200 IT57360.00
171421100 2IBTITTEAN
B396584.00 LRAg27.0d
[433484.000 F38067. 00
6174627900 FAELE LRI
ATHTAS0ARE 2062 AME
JLTREOOD {.0n
6L TEN 00 197954000
1026437500 257584800
THTO&TTA.00 JHEFATT.A0
ITARTSE0G TN EE000
GRSTE 5K 256638800
W 1
1SR 5 TARTSH.OD
412050800 2664 250,011
20489030.00 JRI5TE.00
2A61ERAT.00 32445852500
0.0l KL
K] .00
LM} 0.00
108125.00 [ 12636010
281642 82 EO1ABT 200
210524300 T3 TAE A
3997906,50 A0uTaa (k)
LA097565. 50 QA TEA0 0D
29237682 1156FIA3H
FD2e297.00 350324.00
.00 (.00

£.00

1026297.00
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Sehedyle Farming Fart Of Income & Espeniliture o Municipal Board s nn Diated S5t March, 2010

March 31, 2014 sarch 31, 2015
Schedole-14
IwCONE FROM TAXES
House Tax F224.00 1BE35.00
r Uthan Developnuent Tus {1400 0,1
Tatul {Rs} 222400 153300
Seheduole-15
ASSIGNED COMPENSATION
{ietrg] Compensalian 10220100, 4 B5d0E47 00
‘Total {Ks) 1022000000 REL0847.00
Schedule16
REMNTAL 1MCOME FROM MUNICIFLE FHOPERTIES
Fent From Moprik Suvidhe BIGZELA0 TRISTLON
Bor From Lease Laod 2e2EA50.00 L035159.00
Tutal (Rs) 3762939400 141573100
Sehedule-1T
FEES AND USER CHARGES
Guchikaran & Bepistralzan Charge 400,04 TTH0.00
Termissien Fees 0.00 2E5245.400
Cerificnts & Duplicais Fees [44730.00 241120.00
Vikns Charpes 10505971.00 313610400
Regulation Fees 1145274700 LAT62Z0.00
Parelty 20000 300400
Alisc Fos 167436140 LEARE0.]
Entery Fees O5367,00 1479350400
SevplAdminisiionles 17634400 1&1510.041
Oieher Mise. Income: E7355,01 (.00
Total (Is) 1477RE1D.00 S04375 7,04
Gehedole-1H
SALE & TRANSPORTATION C] IARGE
Sale of Preducss BG20LD 2752.00
Sote of Farms & Farmpoles 327540.00 25380140
Total (Bs) 416000 256553, HI
Schedule-1%
REVENUE GRANT, CONTRIBUTION, SUBSIDIES
Ameust Trorsfer from Gronts 452735, K] a4394.00
Total [Ks) BHETIS O G05%4.110
Sehedale-20
INCOME FROM CEIHF-ﬁS-".SEl'l'I:'i'\-'l'ZST.’I-I'E'L."JT
Inberest an Lnvestmenl (.00 0.0k
Inierest on 55 a'e 21649.00 11280740
Totol (5] G400 L12ENT.L0
Schuedule-Z1
AISCELLANEOUS INCOME
Awdil Booavery 0,0l .00
Cribzr 17493535.00 TOIEGM

S 2o
Tural (Ra) 174593,




Sehedule-22
ESABLISHMENT EXF.
Zalare, Wapss & Donus
Honororium & Fees fo Mussgenstng
Taotal {Rs)
Sehedule-23
GENERAL ADMINISTRATION EXF,
Hent, Raes & Tax
Electricily Exp
Cammunication Exp
Baanks and Mewiqaper
Printing & Stalianery
Travelling & Conveyuncey
[nsurames Exp,
Lepal Exp.
Al Fees
Adverisement Exp,
Mlembershlp & Congribeticn
Tatal (Rs)
Schedole-Xd
MISCELLENOUS EXPENSES
Cribzr Misce. Exp.
Tudal (3]
Sehedule-235
OFERATIONAL EMAINTINANCE EXPENSES
el & Energy
Bulk Puschise
Repair & Maintenance (Infra. Asszis)
Bepair & Maintensnce (Public Focilities)
Hepair & Muinferance (Butldings)
Teepnir & Muinlenanee (Veluicle)
liepatr & Mninlennpnoe (Other)
Ocher Opegationnl Exp
Tatal (Rs)
Schedule-26
Interest & Financial Expenses
Caibver Lntenssi
Tinnk Charges
Tuwtal (Is)
Schedule-217
Festival Expenses
Fastival Lxp, Office
Festival Exp. Oither
Tudal (Iks)
Schedlule-25
DEFMRTICTATION
Tuilding
Road & Bridgs
Malliya &Others
Pubdic Lightings & Equipments
Vehicles
Furmiture & Fixiises
Djher Poged Assels
Tutal (Rs)

1506921204
4089200

1A TR0

.00
F3VER2A0
4038200
ZRRE4. M
ATLEE.OI
[4971%.00
S680.00
D600
Ao

[ 5302804
L]
001413.00

2ERI 1900
e L R

A262463.04
1a1597.00
1575216.00
132844.00
SR013R.00
G3244.00
[53158.04)
E5a0092.00

T &TI0704.00

{1410
adin s

1018

TATRS0.00
11022200
BE0TEO0

40054 8.
J63TARG.0U
TOTTE3.00
IR2I05.00
47682.00
34396740
44 103 L1

GOSNT6ES.HI

1405 [ 16,00
140000

1437256400

.10
101282516
2309000
| 562500
1225 14h.00
19308600
2400.00
32142000
1059500
205 RSO0
1 Q. 0

JR1ATEZAD

2a5a20 0

29662000

3390148.00

7300
30371500
LE741%.00
E1dBO7.0d)
HiGda3.00

4 5560.00
22057340

— 2i8a300

.00
1 LT8O
107500

iz 104400
12830040

15853414

HasR0.00
1934139.00
G4 5ERA1D
27TEG M
ERE]
20850.00




BASIS OF ACCOUNTING AND ACCOUNTING POLICIES

1. Basis of Acoounting

The financial statements are prepared on a going concern and under historical cost basis under accrual
basis of accounting, The method of accounting is the double entry system.

2. Recopnition of Revenue

a. Revenue

i. Property and Other Taxes are recognised in the period in which they become due and demands zre
ascertainable

ii. Revenues in respect of Profession Tax on Organisations fentities are accrued in the vear to which
it pertains and when demands are raised,

i, Advertisement taxes are accrued based on Demand or the contract.

iv. Revenue in respect of Trade License Fees is accrued in the year Lo which it pertains and when
Demands are raised.

v, Assipned revenues like Entertainment Tax, Duty / Surcharge on transfer of Immovable properties
are accounted during the year only upon actual receipl, However, at year-cnd, they are accrued If
sanction order {or proceedings) is passed and the amount is ascertained.

i, Ofther Incomes, which are of an uncertain nature or for which the amount i§ not ascertainable or
where demand is not raised in regular course of operations, is recognised on actual receipl.

b, Provision against receivables
Prudential norms are applied based on type of income and age of receivable. Based cn the
principle on provisioning, incomes that have been sccrued and are doubtful of recovery are
provided for.

3. Recognition of Expenditure

1. Expenses on Salaries, bonus and other allowances ans recognised as and when they are due for
payment

b, All revenue expenditures are treated as expenditures in the period in which they are incurred.

c. In case of works, expenditures are accrued as soon a5 the work has besn measured and becomes due
for payment

d. Provision for expenses ure made at the year-end for all bills received upto a cut ofl date.

¢. Post-Retirement benefits are booked on Payment basis i.e when they are due far payment.

4. Fized Assets
n. Recoenition

i All Fixed Assets are carried at cost less accumulated depreciation, The cost of fixed assets include
cost fncurred/money spent in acquiring o installing or constructing the fixed assct, interest on
barrawings directly attributable to scquisition or construction of qualifying fixed assets up 1o the
dute of commissioning of the assets and other incidental and indirect expenses incurred up to that
dute, e —,

i, All assets costing less than Rs 5,000/ would be expensed J charged to Income & §
Account in the year of purchase.




b. Depreciation

Depreciation is provided on Written down value method as per rates specified in Income Tax Act,
1961 as suggested in Rajasthan Municipal Accounting Manual,

c. Revaluation of Fixed Assets:

L Revaluation of fixed assets is undertaken cither at the time of issue of municipal bonds or when
comtnercial development / lezse of propertics is mada.
ii. Increase in net book value arising on revaluation is credited to Bevaluation Reserve Account’,
Decrease in net book value is charged to Income and Expenditure account,
fii. Revaluation reserve is amortised by equivalent amount of depreciation charged on the revalued
partion of the cost of the fixed assets,

5. Borrowing cost

Borrowing cost is recognised as revenue expenditure on accrual basis excepting the case of fixed assats.
6. Inventories

Inventories are valued as follows:
t. Raw materials are valued at Cost based on first in first out methad
b. Finished goods are valued at lower of the cost or market value.

7. Grants

u. General Grants, which are of revenue nature, are recognized as income on actual receips

b Grants, which are re-imbursement of specific revenue expenditure is recopnised as income in the
accounting period in which the corresponding revenue expenditure is charged 1o the [ncome and
Expenditure Account.

¢. Grant received towards capital expenditure is treated as a liability 1] such time the fixed asset is
constructed or acquired. On construction/aequisition of fixed asset, the grant corresponding to the
value of the asset so constructed/acquired is treated as a capital receipt and transferred to capital
contribution,

8. Employee benefits

#, Separate Funds are formed for meeting the provident and other retirement benefite including Gratuity.
b. Contribution towards Provident and other retirement benefit funds are recagnised as and when it is
due.

8, Investments

8, All investments are initially recognised at Cost. The cost of investment shall include cost incurred in
acquining the investment and other incidental expenses incurred for its acquisition,

b. Long-term investments arg carried at their cost. However in the event of any permanent diminution in
their value 25 on the date of balance sheet, these are provided for.

¢. Short-term investments are carried at their cost or market value (if quoted) whicheve

:ﬁ'r{:?r‘ru ]
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